well positioned.

@ HALF-YEAR STATEMENT 2004 511G Halding L






HALFYEAR STATEMEMNT 20

To Our Shareholders

SIG focused on beverages sector,
core business maintained position in a challenging market
environment

i the course of D first seimester 2004, SIG completiod all previously announced
divestments to fisrthar focus an the beverages market, The not profit of the Group
Emiproved by EUR 74 millicn to reach EUs 25 million The core business comprising
ihe activities bewerage cartors (516 Conmshibloc) and beverage fillieg lines

151G Beveragesh mamdained ity position in @ chalienging market environment

In the second semester, 516G should benefit from the reviving market.

Hey figures in milions of EUR
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Stratogy: tocus on the beverages sechor

Im the corss of the firer semeser 204, SI0 campleied &l divesiments thit had been
annaneed wrihin the sirasegle fooze an the bevernges maorkes Hencefombs the groip
core himiness cwmprisss the two activities beverage canons 451G Combiblost and
beverupe lling fines BSIG Bevemgesi.

In Pehranry, tbe Groap sald 500G Eetine 00 dlaser gaided vehickes) o the previoas
owners in arol SIG Hamba Fillice @illing machines for yogheri waes divessed o
Eavaria Indnsime kapiial AG; in April awmership of 516 Kasiex texrrusion blow molding
machines for the amiomoiive mdusimyl anad 550G Blowies dexinesion mochines for
plaste rontainers) ransieomed 0 Adeoram Beleftigunags &G, while in June, the

S Pack Divisicn was seld o the Bosch Gromp.

In ihie business year d00s, the divested units genemied pet siles of Evk ass million
amil an egerting proli Eaim of fup =e3 mill oo,

Thee SIG Geraup will prssiion iseff 25 3 relinble and profimble enemprse inohe wcoor
of puckaging licpeids, This will be achieved by inereased markes orieniailom and 2 conp-
sisient conernmallon on core business. Smenoibiened imnmson aetivides will supparn
the e ffores al our custemers o differentioie their prcucts from competing brancs by
using SIG packages.

Core business: cantinued growih, investments in the future

Campared o the previoos year, ned sales and ooder iniaie for the fiest holl year grew
by 3% to EUR 777 millicn ond 2% 10 EUR e million respectively. Dperating profil
{HEITE increased By 119% tooa total of BUR 51 millicn

In the core hosiness, the nomber of employess ose by 9% 004,832 (his merense beng
ottribnted exclugively o the Sl Comb#lo: dvigion. Sarificant contribuiors were

the new paciadgmy materinle plant in Ching, the iovplemeninieon of the 23-shift weodking
midel in Germany, plus the growthe-driven expansion of ihe services umunizabon.

In the firss haoll’ of 2004, SIG Combililise continued on is growth conrse.

Mel sales incressed by 3% 1o BUE 522 million, whereas arder intzie dropped off by
Aty b feach BUR 545 million. Hoewerer, afjusied for the pegaine @fects of carrency
erchinge mirs and dnesiiog non-rofe ootivities dgable lop comons, co-pocking U8
omni PEL Fiexible Yempockunoen), net sales and arder miaie grew by 120 and 54
respeciively,

Developmenis. in the coeres of business varied throsghom ihe different regeors.
Growih im Germony, the biggest maorked, slowed down as a result of geneml eonsuomer
refuctance, the summer weather thod did not arrve amdil Angusi and unceraingy ahoo
o pending deckion o be mondoiong depogit. Mevembelpes, 516G Combiblor continoes
tm exhibil above-average growh im Germany oo and was again able o win mase
sharrs Developments in ather Europeon maorkeis such ns Franee, Spain, the Ubited
Kingdom, Bussio znd Swizerlond were posiive.

The regean Asia grew as plurned thanks o ibcreased sdes in the markeis of Talwan,
Karen and Yiernam. [n Ching, by contrass, goowih for ihe fisst semestes ligged bhehind
expeciatione A primory reason G this is the mpidly odvancing consofidatdion within
the doiry secios On the other hand sedzng wp the organzation and prodeciion
farilitles in Suzhouw, in (ke vicinidy of Shahghai, is oo o The new plant came o
siream on July & apd s produring packaring moserals for the Chine marke . Hepee,
the prerequissies for greaier cussomer peoimity and furtber growih ane in place.
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In Il purrencies, te BRIT ol SIG Combiblar siond T kdigher than the Ggare af
the previcus year Doe o pegatne curreney. sffects [eaised in paniostar by e weak
% dollard, however., B fell off by a4 0 BUE 2 milljon,

Mied sales of the SHG Beverages division grew in the e semeseer by 206 o EUR 257
milicg. Despite an mvesmment elimate in the beyerages secwr bl continues s be
hesians and ihe weakness of the US dlellar, ihe devisan achieved an order miake 15w
higher than in the equivalent peried ol the presions year This siang increase was
regisiersl even though the divison kes gifapied 8 ssleetve posture in aeeepimg
orde s Momwithsianding ihe apgemag oagh compeiiive spvirenmend, SIG Beverges
stercesdled in parislly svaliding pressums on prices; thereby maintainieg s margine
A4 Compeglast, acsive in the sareich hlrg medding equipment &rion, was very
stpccessfal in dupon, o marker thus impeses severe demanés on machine qualing,

S0 Simonasz successfully commeEsicned the lame-scale project obiained Lisi

wear from & brewery in the Western Eurapean marker on sehedule. Worldwide,

Sl Simonaezi coniimoes 0 be s leadiyg eougment euppler (o the minerad waier,
bieer apd carbonaied drinks profucers, as well as inibe secor of ssepie bole flling.
I Enstern Eurcge, the 510G Beversges dadsson suceeeded m corsodidsting l1s marked
share, wheress the its marke? contimied 10 b= challenging.

Despiie negotlve correney exchange tane effects, SIG Bivernges achleved an snita of
evE 2 million and an pErr of BoR —& midlion, batli resales being e level of the
HHS TTER A 18

I the secinr CorpombsServiees, firs) cast sevings plus a afeeims goin from she
aulie of 0 el isse ) pesulted Dman EBIT of =3 milillon segiresenimg an foprovemeni
al Bl e mlllion cyer e prewiows your,

As neonsequenes af the completed divestmenis, pel s2les amd onder ininke of the
S Gapo for the frsd Balf were lawer than the Baures of the previoos yedr nthie
firsn semesser, e divested bisiness unim eontribiged Boe 120 mllion Inner seles
anid pow 120 milllon wearder inrske, As planmed, the cperaning resual) of oll divessed
actlvities anid the eomespiniling divesiment resuli had o neatrol efeci on net profie.
Wihiereas M Enanelal pralin was o e sams order of munn e us tie previous e,
s wote EUR 13 milllon higher, prisnarily beeanse of new mxsison lows i Gepmany,
plis e alisenee of the o refund of the wear befome, Cverall, thi pet pocii of the
SHi Geoup imgrowed from Bug —as million e FfoR 25 millkn

Comspaped woothe equivabens period of the previcas year, the free cash fow increased
by Evw a7 milllen ioow Mauee oF eeR =1 milllen, Sabstanilal moarken invesiments anid
allhily healer ner currant sgsets peniral@ed e infow of eapdial from the sole of
S Packe Mt Nnoneial Hobilines decreasad fumbser 1o fUR 228 milion el 2o
R 232 mlllsind, Pimbernsire, e eoulny pailon rose from 32 Gend 2e0a0 o 57w,

Innowations: differentintion for pur customers

I the frst bl of 2004, 516G continoed 10 geneaie or refine innovaios thar peoyvide
our custamers wilh differentiation posemial through S1G pockages.

The mnigae aseptic packaging system combishape alows aur rusiomers o prodoce
beveruge cartons with widely differing base formals 2nd shapes. The pilot line
insmBed with o Sponsh cusiomer came on simeam suceesshdby n the meontime,

thad pustamer has expanded prodoctian o theee-shif cperutior. Thes Anguel, 2 cusiomer
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im Franee filled i firsz fron juices in combishape. Cosiomer interssi m diferemizimg
themselves from iheer competitors theough this new canesps & growing seadily,
Alker i dhee firsi semester, SHG allCap compleied ibe developmeni of the convepieni
combiCul serew cag. These innisative epening devices can be foond already an the
shelves of one of onr Swiss coslomers Consigmer response 10 the pouripg charcier-
=ijes of these pew capy has been overshelmmgly positive,

The commissionmg of Masmax is alzo kighly promising,. Maemax is our process for
couling FET hailes that s developed [ainily wid ser German sechnodegy partner
Sehoii, The thin lsper of glass applied toe the mner sarface of the boale increasse s
biarrier fatar and extenids the shell life af s=nsitive proglissis such & frall juices.

A1 ihe same iime, the process provides unimpaired srarspareney and recyeling
pozemial of Boides & number of compankss in ihe beverages marker ure showing
consliferabde msrest apd sre emmluating the spplication poientials of the Plasmas
werhnofoqy for jwiees, carhonated =0 drinks or beer,

Managerment: branch know-how strengtbened, strsctures simplified

Effective Mareh 20, 2004, Lambe i Leisewii, libe e membes of the 516G Soeand of
Direcien, suceeeded Qe WY Kiasling as Cuairenan of (e Beoasl, As o Toemer CE5, |0
the beverages iflusiry, Me Lelsewiz Dos aceikm alaseid many years expetience in ihis
gectar, T pusitlon of ¥Weoe Chalrmat of ihe Board was recenily asamed Iy Rlariin
Hulter

Al the Bag Geveral Meeting, the shareholdess nesly elecied Thomas Hilhoer, CE of
Meiro Casly & Carry [ntetnational GmbH. D-Dbsseldorf, 1o the Boapd of Dieecanss,

Mr Hiltner benes with him in-lepih expertise 0 those slis segments of bevebnges
aml R prodliscts fetalling b are aof impotiance b the Geoap, panicalady in e
Asin markel

Hal-Dieter Rademacher ook over aperatinnal manopemen e CEO of the S1G Gramp
on Jine 1, 2004, Over ihe pasi four yeors he bas led 510G Comb@loe with conside rable
siwcress and significanily increased bath ned sales and operilng prafit. & the emd of
May 2004, De Roman Boulellier siepped down os 2BO of the Gronp when he was
elected onfinany Profeseor for Innoyation ond Technology Manapement ol e Swisc
Federnl Inssitute af Technalogy (ETHY He remains o member of the 519G Board of
Direcioms.

As SIG will consist of only teo divisions in the fumree, the Groop siructare will be
streamlined. The Groop Execoimee Commitiee incudes. m addition io the ey ihe
CH) Mareo Hamsserer ond the €00 André Bosensiock. |n the roming years. the leaner
structime will allow firiber cosl savings.

Share performance: strong developmeant

T wal o af the 510G shape develoged stranaly and, at ihe end af it Nest ball yeas,

Er saoced no |ess than =32, 75 hiabwre than ot e close of 2003, Over the saime o,
the 5P comparatve Index only rese by +5 2%, There was strong demand for the SH4G
gheare in thie fiest bl and, es 0 resal the oversce imded volume more iban doubled,
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Outlank; improveeg prafits and net sales

Im the sscapd half, SIG will fanher improve s competitive passiion. By penesirating
mew markets and mersducing mnokatee prodiects, SHGACnmbiblee = dgosonsly parsa-
g bt growsh course. In fusture, an imperani strasegie direcsion for 516 Beverupss
wil| be e seqmen of high-qualiny beveripes

In the second semesiern, SIG Combibior e expeoned 1o uchieve sronger ner sales and
higher cperaiing profin Heroe, for the year overall an ERC margin of 129 shdudil e
achieyed,

Baced op ihe eorrent order hacklog, 5106 Bevernges, which s active m e machineny
anil sysrms business, should report nersales and opemiing profis slghily kigher
than the level of the previons wear. Wikim the division, ihe foens continues sa be on
improwing mperational performance. in the secand half, & pumber of lappe=seale
prisevts, which are of signiflcanes 10 510G Beverages, are diee for swaniing, They form
the hasss for the business ol (he coming year

Cwimyg 0 the deecnsaliclation of ibe divesied companies, pel sibes apd onder inmke for
the S1G Gimup willl be bwer than last years Sgures. Thanks 1o the absepee of lsses
from ihe divesied companies, operatieg and net profic will imprese over ihe previons
year The cost twring progrm imrodoesil in 20 and the leaner Gl saruciare will
lead o fumber sovings.

Sineerely yours
Al Holding Ll

At

L Lomowiz K13, Bademarhar
Chnlrmam of ihe Beard of Dicectors CED

Frablbzaiban of Annal Besulis 2o04:
Thesifny, March &, 200%

Mixn Cradimary Gene rad Mesetino
Tuesiluy, Aprd 5. 2008



Half-year statement
Consolidated income statement in milans of EUR

il i e

Nt snioes bevtwimsen Iﬂﬂnl'l':lI'I'tl"l

|nchirs o Atk mwiu

Dtl'ur-upuiﬂni incoma

Diparating Income

Changss In inveniorias of finkshed goods & WIP
Farw maerials, supplies and senices

Prrsonnel costs

Diperational financial incomne fram ihvrd perties

Duprpciation chimngibisbmdweeets
AmorLzation of intangtie tved sxiets (withou! Goodvill)

Amoriisaicn of |

Ciperating profil (EBIT]

Mincréy interesls

hiet profiy

Sutslanding shares (averags of ia yaer)
Eamings par shans (nam, CHF 10 each) i ELUR

Additiona information
Oindesr intmie

Humber of senplayeas
Mumber of emakayses in %
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Half-year staterment

Consolidated balance sheet in milans of EUR

Equilty and liabilities

Sharshciders” aquiy
Share capial

Reaned earmings

2 —

Total

Minority Intarest

Accrusly for contractuill cbigations fo compiate
Oither shof-lerm liabiitias

Toital

Tl equity and lakilies
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Half-year statemeant
Consolidated cash flow statemeant in mlllions of EUR
Cantinuing
1" nalf of
Cash flow from operating activitles
Ml profil
Acfustments for

Depraciation ard amonisston of Mxed aseets [+)
Profit from sale of sacurttios and finandial assais [-)
Prodt from sale of tngibio fiued assets (-]
Pl Froims g of consolcaled mpanha”
ijtﬁm—n:hhdnnwﬂu {+=)
Exchangs rels profit (-) F lass {+) on
‘Wiite cioran of finanoial assets and soounties [+)
Cmhar non-lnuidity-ralaied posfions (+-)
Increase -]/ decredse (4] iR nel curren] asssts
jul:l.:hg_-u.nﬂhl oash and cash oquhvalonis)
incraaae (+) [ decraass () of ned dalerred 16368
incrense (+) / decrease () of provisions
Total

Cash flow from Investing activities
Purchase of tangible fixed ssset (-)

Sale of tangibie B assels (+]

Purchaag (-] / sale [+) of intangibls fixed asasts
!q.hdmﬂltﬂim[‘nltdlﬂuj[-}
Disposad of consolidaed companies jnet of cash) (<} "
An:q.-ﬂhm ) disparssi {+] of ron-comsalidabed Gompaniss
Dividends pakl by assooated companias (<}

Incraesa () [ decreage (+) in ana

P - LRie [v] rnsc ey

Totad

Cash flow from Rnancing activilies
Obeidordts pakd [-)

Purchase (-] / sal [+) of own shanes
Capital increases (4 _
ncraasa (+] ) decrease (<) N bomowings
Todal

b

Currercy iranskation differsnces on caah and Eﬂ'ﬂlm

Chripnn i Shilh S o) AR -

Cash and cash squivalents al baginning of pericd
Cash ard cash equivalents at end of period

Ak Bioral infarmratian

rfwrval puid

FRRRE]

vl rehd

1 {orepubn, B Farvneagen CorpreiniTary oo g Bl rarn
T v sl 0 Fal bl OO

T o

=101

el |ikad
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Half-year statemant
Changes in equity in millions of EUR
Changes in equily
Additional

Shas paidin  Relsned Cumsncy

chpitd  capital  eamings diffarencas Total
As ad 1172003 ac 158 ) -1z 585
Mot prof =L <}

paymerts « i i

Purchase | sale of own snanes o o 1 : 1
Az od BEAG2003 am 188 4T =18 g
12004 0 b I -8 248
Mot profit 25 1
o e PO ] -4
Purchaas | aale of own Ehanes o a -5 -5
Currency iransiation differences 1 1
A5 ot BALZME 40 158 3613 - 3 a63
MNotes to the financial statements

1. Accounting principles

Thae firancal stabemants are based on the accounting prindples and meshods described in the 2003 Anrual Report
They cormpiy with Inlernalional Financial Reporting Standards IFRS),

2. Changes in scope of consclidation

Sl e

2 A0

SIG Ewtiric B0 S 0 A, Viano (RE), [T

ARELD0L &I Harmba Filing GmbH & Co. KG, Meunkron-Saan, DE
AZEZ004 5IG Biowlee GmbH & Co. KG, Troisder, DE

4287004 5 Piastca Te  Guangdang Ca. Lbd., Guangdang, CH
AGTI0A SIG Kautex GrebH 8 Go. KG, Soan, DE

ST S JGhUAR Juc, Mot Sranch R, LS

AR08 m;p_ur-nﬁugu-nmm Mition Keynos. GB
BAEI0A BIG Pack division,

e ——— e ot e

= 585 Pack Sensces GmbH, Dhisseidorf, DE

- Bi0 Pack Senvices 5,471, Asnlires Codax, FR
rBISPiHLEﬂ'ﬂLH..DH‘b; EE-

= 545 Domaumns 54, Romanal-sur-Lausanne, CH

- G0 Pack Indamational AGL Newhausan am Rbwistall, CH

et Pt Ry Periire il e Aot ot At e

—mmmmmmﬁ&mm

T B e - ! e Rt e

- G Pach Bervices Inc., Ralaigh, U3
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3. Contingant Eabilities | gzsets in millons of ELS

I 123172003
Contingeni labiities ai ]
Coningen seoets : 2 g
The coevlingant llabiltias arise tom ma dscounting of bile of edachargs ag well A3 quarantass 1o third parties Trom ordinany
By S gty e,
Contingant nesals; soe nota B
4, Mol capitalized leasing labiities from operaling leases in millons of EUR
THE12008

-1 yar L
110 5 years 13
avar B yeams 11
Tokal L
8. Open commitments for tangibie fized asssts n milions of EUR
- 121312003
Gpnm@mmuﬁhdm 23
6. Impairment on fixed asseis in milkors of EUR

irment |oss on fixed sssets () .9
Reversal of npaimant loas on flued sty (+) L
7. Invaniories carriad at net realizable valus in millons of EUR

Rovarsad of irreerviony write-down that is recognized as incoma in tha period

The change s due 1o the dvesimant of Sha disconiinued companies.

B. Mot reflectad maleral subsaguent events in millians of EUR

In July 385 could Srafize an arbilitalion procesding anising from canlractual warranty diaims from soquisilions in & Svour.
Tha msulting proceasds of apprak. EUR 12 millions will ke deductsd fom the poodwill pald at sogusition and s not wel includsd in
™a Nigures pressmisd

8. Db BsusS

Filing machines fom 5|6 Combibioo may be replnoed or tnken:-back dus 1o changes in oustomaor demands or ischnologloal
advancas. Thess Machines ae wSually mfurbighad and re-aold. The associaled risks are svaluated anrualy ard, i NBcaREATY,
Do sions an made.

Tha maximum risk of poiendal cash outfiow as of 30062004 constiutes EUR 72 milion (as of year and 2003 EUR 45 milion].
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SIG Combiblec n mitians of EUR

el

Med ssiea

Cooratng profi before depreciation and amortization (ESITOA)

Oparateg prof bafors amortization of goccwil (ESTA)
Oparstrg prafi {EBT)

Humber of empicyess ot end of period

S i it i B

Diperarting profit befors deoreciation snd smortization [EBTOA)







SIG is a global provider of packaging materials,
equipment and services for beverages, beer and milk,
leading in selected markets.

Gio)

Packaged for Life
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