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HALF-YEAR STATEMENT 2006

SIG: Healthy development in first Half Year;
upward revision of net sales and profit forecast for year 2006

Both SIG divisions can look back on a positive and better than expected first half year
2006. Thanks, above all, to strong growth rates in China (more than 120%) and
Southeast Asia (over 40%), net sales of the SIG Combibloc division rose by 10% to
EUR 586 million (2005: EUR 532 million). In Germany, SIG Combibloc’s most important
market, the partial substitution in the juice segment by PET began more slowly than
expected. The 6% net sales increase in the milk sector almost completely offset the
fall-off in the juice market. The EBIT of the division, prior to restructuring, rose by 2%
to EUR 55 million (2005: 54 million; EBIT including restructuring costs of EUR 16 million
in the first half year 2006: EUR 39 million). Faced with persistent pressures on margins
in Europe and, as a result of expansion costs in the new markets, operating profit did
not grow proportionately to net sales. The cost saving measures initiated in the first
half will begin to impact in the second semester, thereby having a positive effect on
EBIT.

Development of the SIG Beverages division is very satisfying. At EUR 86 million, its
order intake was some 32% higher than the previous year (2005: 65 million). The net
sales of the division also rose by 17% to reach EUR 63 million (2005: EUR 54 million).
In terms of EBIT, a balanced result was achieved as, according to plan, profits from the
traditional activities SIG Corpoplast and SIG Cantec have been invested in the new
technologies SIG Asbofill and SIG Plasmax. SIG Asbofill further expanded its market
position, increasing its order intake to EUR 17 million. SIG Plasmax won three new,
renowned customers, thereby advancing into further important market segments.

To even better exploit the potentials of the SIG Plasmax technology, SIG acquired, on
1.8.2006, the 50% share participation in the Plasmax joint venture hitherto held by
SCHOTT AG. SIG Corpoplast demonstrated a strong net sales trend, which is attributable
to the successful new positioning within the value added bottling strategy. The EBIT
margin also continues to develop positively. At SIG Cantec, the stable order backlog
position ensured that the budgeted figures were met.

At Group level, the successes within the divisions led to a 129 increase in net sales
t0 EUR 646 million (2005: EUR 577 million). EBIT at Group level grew by 6% to

EUR 50 million (prior to restructuring costs of EUR 16 million; EBIT 2005: 47 million).
Seen overall, net profit from core business before restructuring costs fell in the first
half 2006 by 10% to EUR 35 million (2005: EUR 39 million). This is due in part to the
lower margins from SIG Combibloc business in Europe, as well as the financial profit
that suffered from unfavorable exchange rate trends in the first semester.
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Outlook 2006

Given a consistent economic environment (in particular, stable raw material prices)
SIG assumes that the positive course of business will continue for the 2006 calendar
year overall. For SIG Combibloc, the overseas markets are likely to exhibit ongoing
strong growth. Furthermore, because of delays in partial substitution in the juice
segment of carton by PET bottles in the second half, business in Germany will probably
soften less than hitherto estimated. Consequently, SIG is revising its 2006 forecast for
growth in net sales at SIG Combibloc to 7-9%, with the EBIT margin (prior to restruc-
turing) rising to over 9%.

At SIG Beverages, the substantial order backlog should ensure continued dynamic
business development. Hence, the net sales forecast for this division has been raised
by 15-20%. In terms of EBIT, a balanced result at least is expected.

At Group level, net sales and profit are expected to more than double compared to the
first half 2006.

Outlook 2007

SIG assumes that the partial substitution of the beverage carton in the German juice
market will begin in 2007 at the latest. This will result in the net sales of the Group
increasing only moderately in 2007. By contrast, it should be feasible to maintain the

EBIT margin at the 2006 level.

Key figures SIG Group in millions of EUR

Order intake
Net sales

Operating profit before depreciation & amortization (EBITDA), prior to restructuring
EBITDA, after restructuring

Operating profit (EBIT), prior to restructuring

EBIT, after restructuring

Profit/loss’ prior to restructuring

Profit/loss, after restructuring

Free cash flow

Number of employees (FTE)

Profit/loss discontinuing business?

"SIG Combibloc, SIG Beverages (excl. Discontinuing Business), Corporate/Services, Eliminations

2s1G Beverages Discontinuing Business: SIG Simonazzi, SIG Alfa, SIG Manzini, SIG Comaco

SIG Group
continuing’
1%t half 1%t half
of 2006 of 2005
688 588 17%
646 577 12%
103 94 10%
94 94 0%
50 47 6%
34 47 -28%
35 39 -10%
20 39 -49%
20 -4 n.a.
4768 4746 0%
0 I -1 n.a



Group Report

SIG Combibloc:
strong increase in net sales in first half 2006 primarily thanks to China and Southeast
Asia - stable trend in Germany as a result of growth within milk segment

Business activities in the SIG Combibloc division were marked by robust net sales growth
in China and Southeast Asia, as well as a gratifyingly positive trend in Europe. In all, the
net sales of the division rose by 10% to EUR 586 million (2005: EUR 532 million). As a
result of fruitful cooperation with two major customers, net sales in China grew by over
120% compared to the previous year. Reporting an upswing in net sales of more than
409, expansion in Southeast Asia continued at an accelerated pace. A significant contri-
bution was made by the dynamic trend in Vietnam and the success in Thailand of soy milk
products packaged in Combibloc cartons. Net sales in the as yet young South American
market also doubled, albeit starting from a modest level. As such, implementation of the
growth strategy in markets beyond Europe’s borders is progressing successfully.

Despite stagnation in the German market, net sales across Europe increased by 6% over
the previous year’s figures. In Germany itself, the partial substitution of the carton by PET
in the juice segment expected in the first half 2006 has, hitherto, had a minor effect on
net sales at SIG Combibloc.

This can be attributed primarily to the fact that the migration from carton to PET lines
announced by fillers is taking longer than expected. Over and above this, the focused
canvassing of the milk segment is already beginning to pay off, with net sales growing by
6%. Hence, SIG Combibloc was able to maintain a stable sales volume level in Germany.
In the food segment, the strengthened orientation towards the around EUR 4 billion
market for soups and sauces (aseptic filling technology) began to pay dividends. Multi-
nationals such as Nestlé and Vitana selected the carton as the package of choice for their
soup and sauces lines in order to differentiate them more sharply and to highlight their
premium quality. In the second semester, these market successes will have a more
pronounced and positive effect on the net sales of this business sector. In the segment of
food products with large particulate (e.g. vegetables and fruit, non-aseptic filling
technology), the first pilot unit was placed with a German customer. Launch of these
products is expected for the beginning of 2007. The installation of a second pilot unit has
been agreed with a customer in Italy.

Excluding the restructuring costs for capacity adjustments in Europe announced last
November, EBIT rose by 29% to EUR 55 million (2005: 54 million); EBIT incl. restructuring
costs in the 1° half year 2006 EUR 39 million). This allowed an EBIT margin of 9.5% to be
achieved. While this figure is marginally lower than the previous year (2005: 10.1%),

as a result of the not yet impacting cost savings from the restructuring program, the
unrelenting pressures on margins in Europe and the cost of expansion in new markets,
it nevertheless exceeds earlier expectations (around 8o for the year overall) and marks
a turnaround in margin development (EBIT margin second half year 2005 prior to
restructuring: 7.3%).
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SIG Beverages:
strong trend in net sales at SIG Corpoplast — SIG Plasmax wins renowned customers —
SIG Asbofill with full order books

The SIG Beverages division got off to a dynamic start in 2006: at EUR 86 million, order
intake was 3290 higher than the year before (2005: 65 million). SIG Asbofill in particular,
but also SIG Corpoplast and SIG Cantec, benefited from rising market demand. In the first
semester 2006, net sales grew by 17% to EUR 63 million (2005: EUR 54 million). This leap
in sales can be attributed primarily to the successful new positioning of SIG Corpoplast

as a provider of premium PET solutions in the sector of machines for stretch blow molding.
The contribution to sales of the new products SIG Asbofill and SIG Plasmax were still
modest in the first semester. The order intake at SIG Asbofill, which has risen to

EUR 17 million, will start to impact on net sales from the second half onwards. SIG Plasmax
is benefiting from the increasing demand for PET bottles with enhanced barrier properties.
In addition to the already announced contracts from Eckes-Granini and Rexam, a major
American corporation placed an order at the beginning of July to produce coated PET
bottles for the beer, soft drinks and wine markets. Compared to the same period of the
previous year, profitability of the traditional business activities of the Beverages division
(SIG Corpoplast and SIG Cantec) improved further in the course of the first half. As
planned, this, in turn, generated the financial resources within the division needed to
continue development of the two future growth drivers SIG Asbofill and SIG Plasmax.

At SIG Plasmax, work on the concept of a bigger machine with an output exceeding

40 000 bottles per hour has been started. In order to even better exploit the potentials

of the SIG Plasmax technology, SIG acquired, on 1.8.2006, the 50% share participation in
the Plasmax joint venture hitherto held by SCHOTT AG. It was also arranged that the two
companies would continue to collaborate closely at the technology development level.

SIG Group:
adopted growth strategy demonstrating first successes

The growth strategy adopted by both divisions following completion of the divestments, is
demonstrating its first successes. Based on the three growth pillars “expansion into rapidly
growing regions outside of Europe”, “stronger focus on the food products market” and
“expansion of the value added bottling strategy (premium PET solutions)”, net sales at
Group level in the first half of 2006 rose by 129 to EUR 646 million (2005: EUR 577).

The EBIT rose by 6% to EUR 50 million (2005: EUR 47 million; EBIT incl. restructuring costs
in the first half year 2006: EUR 35 million). In the first semester 2006 overall, net profit
from core business before restructuring costs fell by 10% to EUR 35 million (2005:

EUR 39 million). This is due in part to the lower margins from SIG Combibloc business in
Europe, as well the financial profit that suffered from unfavorable exchange rate trends in
the first semester.

By the end of June, the share buyback program initiated at the beginning of this year
resulted in 94 600 shares being repurchased at an average volume-weighted price of

CHF 277, totaling CHF 26.2 million. SIG intends to buy back shares worth up to

CHF 100 million by the next General Meeting 2007 and to propose the cancellation of those
shares to the General Meeting. At the last General Meeting, shareholders approved a
nominal value reduction of CHF 4.— per share in lieu of an ordinary dividend distribution.
Payout was effected on June 14, 2006.
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Outlook SIG Combibloc:
overseas markets and German business developing better in 2006 — upward revision
of net sales and profit forecast

SIG assumes that the satisfying course of business of the first semester will continue
during the second half of the year. Above all in China, SIG Combibloc is likely to continue
achieving growth rates in the high double-digit percentage range. In Southeast Asia and
South America, too, the prospects of net sales continuing to rise markedly are good. By the
end of the year, Southeast Asia will already advance to becoming the third strongest net
sales driver of SIG Combibloc, after Germany and Southern Europe. In the second half of
the year, the migration of the trade from beverage cartons to PET bottles will become
discernible in some areas of the German juice business. At present, however, it appears
that the major portion of the announced substitution is lagging and will not occur before
2007. Based on current market successes, SIG Combibloc is confident that the volumes
lost in the juice segment can be at least partially offset by growth in the milk market. Given
a consistent economic environment, SIG is assuming increased net sales growth of 7-99%
for SIG Combibloc. At over 9%, the 2006 EBIT margin prior to restructuring is also likely to
be better than hitherto expected.

Because of the presumed slackening of business in Germany, net sales in the year 2007
will rise only marginally, but will strengthen significantly in the following years. As a
consequence of the cost cutting measures already implemented — from 2007 onwards, they
will result in annual savings of around EUR 20 million — and the economies of scale
generated by the rapidly growing sales volumes in the major overseas growth markets,

the perspectives for a stable development in EBIT margins are positive.

Outlook SIG Beverages:
excellent order backlog — upward revision of net sales forecast

In view of the solid order backlog, 2006 promises consistent growth for SIG Beverages.
The solid order backlog at SIG Asbofill should allow the division to achieve 15-20%
growth in net sales. In the second half year 2006, SIG Beverages will again plough the
profits from its traditional business activities into the continued expansion of SIG Asbofill
and SIG Plasmax.
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Outlook SIG Group:
net sales and net profit to more than double

The gratifying growth perspectives for both divisions will be reflected in a continuingly
positive net sales trend. Hence, SIG assumes that, compared to the first half, net sales

at Group level will more than double in the 2006 calendar year overall. Given the nascent
impact of the cost saving initiatives and the scales of economy to be achieved at

SIG Combibloc, net profit should also more than double. Because of the aforementioned
slackening of business in Germany, net sales in the year 2007 will rise only marginally in
the short term. By contrast, it should be possible to maintain the level of the EBIT margin.

Sincerely yours

SIG Holding Ltd.

L. Leisewitz R.-D. Rademacher
Chairman of the Board of Directors President and CEO

o et .

Coming events:
Publication of Annual Results 2006: Tuesday, March 6, 2007

Next Ordinary General Meeting: Thursday, March 29, 2007
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Half-year financial statement (unaudited)
Consolidated income statement in EUR million

SIG Group

1** half 1% half

of 2006 of 2005
Net sales third 646 577
Income from associated companies 0 -1
Other operating income 14 21
Operating income 660 597
Own work capitalized 36 39
Changes in inventories of finished goods & WIP 6 16
Raw materials, supplies and services -342 -301
Personnel costs -136 -131
Other operating expenses -130 -126
Operating profit before depreciation and amortization (EBITDA) 94 94
Depreciation of tangible fixed assets -49 -37
Amortization of intangible fixed assets (without Goodwill) -1 -10
Operating profit (EBIT) 34 47
Financial income 4 4
Financial expense -9 -4
Financial profit = 0
Profit before income tax (EBT) 29 47
Income tax expenses -9 -8
Profit / loss from continuing operations’ 20 39
Profit / loss from discontinued operations? 0 -1
Profit of the period 20 38
thereof:
Profit or loss attributable to minorities 0 0
Profit or loss attributable to equity holders 20 38
Outstanding shares (average of the year) 6430544 | 6442871
Basic and diluted earnings per share in EUR 8] 5.9

SIG Combibloc, SIG Beverages (without discontinued operations), Corporate/Services, Eliminationen

251G Beverages discontinued operations (SIG Simonazzi, SIG Alfa, SIG Manzini, SIG Comaco)
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Half-year financial statement (unaudited)
Consolidated balance sheet in EUR million

SIG Group
6/30/06 12/31/05

Assets

Investment properties 41 41
Land and buildings 94 91
Machines, plants and other 165 168
Leased assets (Lessor) 64 62
Plants under construction 59 65
Non-current assets held for sale B 0
Total property, plant and equipment 426 427
Goodwill 19 19
Rights to supply 69 67
Other 7 8
Total intangible assets 95 94
Interests in associated companies 11 12
Other financial interests 2 2
Long-term receivables 36 34
Long-term loans 1 1
Total financial assets 50 49
Deferred tax assets 22 26
Total non-current assets 593 596
Inventories 166 151
Trade receivables 84 94
Other receivables 60 56
Available for sale financial assets 13 14
Cash and cash equivalents 193 292
Total current assets 516 607
Total assets from continuing operations’ 1109 1203
Total assets from discontinued operations? 13 17
Total assets 1122 1220

Equity and liabilities

Share capital 23 40
Additional paid in capital 159 146
Retained earnings 254 252
Currency differences -19 -15
Equity attributable to shareholders 417 423
Minority interests 0 0
Total equity 417 423
Deferred tax liabilities 19 22
Long-term provisions 141 129
Long-term financial liabilities 263 263
Total long-term liabilities 423 414
Short-term financial liabilities 21 111
Advance payments by customer 28 22
Trade payables 62 57
Short-term provisions 46 51
Accruals for contractual obligations to complete 68 63
Current tax liabilities 11 16
Other short-term liabilities 33 46
Total short-term liabilities 269 366
Total liabilities 692 780
Total equity and liabilities from continuing operations’ 1109 1203
Total equity and liabilities from discontinued operations2 13 17
Total equity and liabilities 1122 1220
Net financial liabilities (continuing + discontinued) 75 I 64

SIG Combibloc, SIG Beverages (without discontinued operations), Corporate/Services, Eliminationen
251G Beverages discontinued operations (SIG Simonazzi, SIG Alfa, SIG Manzini, SIG Comaco)
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Half-year financial statement (unaudited)
Consolidated cash flow statement in Eur million

SIG Group
1% half 1% half
of 2006 of 2005
Cash flow from operating activities
Profit / loss 20 38
Adjustments for:
Depreciation and amortization of fixed assets (+) 60 47
Profit from sale of securities and financial assets (-) -1 0
Profit from sale of tangible fixed assets (-) -1 -1
Profit from sale of consolidated companies (-) 0 0
Result from associated companies (+/-) 1 1
Exchange rate profit (-) / loss (+) from financing activities 0 -4
Write down of financial assets and securities (+) 1 0
Income tax expense (+) 8 11
Net interest expense (+) 7 0
Other non-liquidity-related positions (+/-) 5 7
Increase (+) / decrease (-) of net deferred taxes 1 0
Increase (+) / decrease (-) of provisions 9 -12
Increase (-) / decrease (+) in net current assets
(excluding securities, cash and cash equivalents) -6 -10
Interest paid D) -8
Income tax paid -16 -9
Total 83 60
Cash flow from investing activities
Purchase of property, plant and equipment (-) -51 -44
Sale of property, plant and equipment (+) 1 5
Purchase (-) / sale (+) of intangible assets -14 -19
Acquisition of consolidated companies (net of cash) (-) 0 -2
Disposal of consolidated companies (net of cash) (+) 0 0
Acquisition (-) / disposal (+) of non-consolidated companies 0 0
Dividends received from associated companies (+) 0 0
Increase (-) / decrease (+) in loans -2 -6
Purchase (-) / sale (+) of securities 2 0
Interest received 1 2
Total -63 -64
Free cash flow 20 -4
Cash flow from financing activities
Dividends paid (-) 0 -4
Purchase (-) / sale (+) of own shares -14 2
Capital increases (+/-) -16 0
Increase (+) / decrease (-) in borrowings -88 9
Total -118 7
Currency translation differences on cash and cash equivalents =1 -4
Changes in cash and cash equivalents -99 -1
Cash and cash equivalents at beginning of period 292 103
Cash and cash equivalents at end of period 193 102
Additional information discontinued operations’
Cash flow from operating activities 0 -29
Cash flow from investing activities 0 3
Cash flow from financing activities -2 30

Repayment of debt: On April 21, 2006 a bond in the amount of CHF 150 million was paid back.

'siG Beverages discontinued operations (SIG Simonazzi, SIG Alfa, SIG Manzini, SIG Comaco)
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Half-year financial statement (unaudited)
Consolidated statement of changes in equity in EUR million

Changes in equity

Equity

attribu-

Additional table to

Share paid in Retained  Currency share- Minority
capital capital earnings differences  holders interests Total equity

As at 1/1/2005 40 159 202 -34 367 1 368
Cash flow hedges -2 -2 -2
Currency translation differences 13 13 13
Net income/expense recognised directly in equity 0 0 -2 13 1 0 11
Profit / loss of the period 38 38 0 38
Total recognised income and expense (1] 0 36 13 49 0 49
Dividend payments -4 -4 0 -4
Purchase / sale of own shares 0 0 2 2 2
As at 6/30/2005 40 159 236 -21 414 1 415
As at 1/1/2006 40 159 249 -15 433 0 433
Cash flow hedges 0 0 0
Currency translation differences -4 -4 0 -4
Net income/expense recognised directly in equity 0 0 0 -4 -4 0 -4
Profit / loss of the period 20 20 0 20
Total recognised income 0 0 20 -4 16 0 16
Management Participation plan -2 -2 -2
Dividend payments 0 0 0 0
Reduction of the nominal value -16 -16 0 -16
Purchase / sale of own shares -1 0 -13 -14 0 -14
As at 6/30/2006 23 159 254 -19 417 0 417

Nominal Value Reduction: On March 30, 2006 the ordinary General Meeting of shareholders approved the repayment of
CHF 4.- of the nominal value of each registered share, resulting in the reduction of the nominal value from CHF 10.- to 6.-
per registered share. The approved pay out took place on June 14, 2006 and reduced the share capital by CHF 26 000 000.
Share buyback programme: The share buyback programme amounting up to CHF 100 million was started on January 16. End
of June 94 600 shares have been bought back for a total of CHF 26 million. The shares bought back will be destroyed in 2007
pending approval by the Annual General Meeting.

Notes to the financial statements (unaudited)

1. Accounting principles
The financial statements are prepared in accordance with the International Financial and Reporting Standards (IAS 34 Interim
Financial Reporting) and were approved on August 15, 2006 by the Board of Directors. These interim financial statements should

be read in conjunction with the Consolidated Financial Statements for the year ended 31 December 2005 as they provide an
update of previously reported information.

2. Changes in scope of consolidation

Additions / Disposals: In the first half-year there were no additions to or disposals of the scope of consolidation.
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3. Contingent liabilities / -assets in eur million

06/30/2006 | 12/31/2005
Contingent liabilities 45 47
Contingent assets 0 0

The contingent liabilities arise from the discounting of bills of exchange as well as guarantees to third parties from ordinary
business operations.

4. Not capitalized leasing liabilities from operating leases in eur million

06/30/2006 | 12/31/2005

under 1 year 6 7
1to 5 years 12 17
over 5 years 8 8
Total 26 32

5. Commitments for the acquisition of property, plant and equipment in ur million

06/30/2006 § 12/31/2005
Open commitments to acquire tangible fixed assets 8 11

6. Impairment of assets in ur million

06/30/2006 | 06/30/2005
Impairment losses recognized in profit or loss during the period (-) -7 0
Reversals of impairment losses recognized in profit or loss during the period (+) 0 0

7. Inventories carried at net realizable value in eur million

06/30/2006 | 12/31/2005
Carrying amount of inventories carried at net realizable value 0 0

06/30/2006 | 06/30/2005
Reversal of inventory write-down that is recognized as income in the period (1] 0

8. Events after balance sheet date

No events which might have significant influence on the half-year financial statements are known.

9. Other issues

Filling machines may be replaced or taken back by SIG Combibloc due to changes in customer demands or technical
progress. These machines are usually refurbished and resold. Returned machines are recognised in inventories. The related
financial risks are evaluated annually and, if necessary, covered by provisions. Currently there are no provisions required.
The risk of having to take back filling machines exposes the Group to a risk of a potential cash outflow of maximum

EUR 112 million as of 6/30/2005 (year-end 2004: eur 108 million).
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Notes to the financial statements (unaudited)

Segment information
Continuing operations

SIG Combibloc SIG Beverages
1* half 1* half 1* half 1* half
of 2006 of 2005 of 2006 of 2005

Net sales third 583 530 63 47
Net sales between segments1 8 2 0 7
Net sales 586 532 63 54
Income from associated companies 0 -1 0 0
Other operating income 5 11 1

Operating income 591 542 64 58
Own work capitalized 35 39 1 0
Changes in inventories of finished goods & WIP 0 8 6 8
Raw materials, supplies and services -309 -281 -36 -29
Personnel costs -103 -100 -20 -22
Other operating expenses -120 -113 =i -15
Operational financial income from third parties 1 2 1 1
Operating profit before depreciation and amortization (EBITDA) 95 97 1 1
Depreciation of tangible fixed assets -46 -34 =l -1
Amortization of intangible fixed assets (without Goodwill) -10 -9 0 0
Operating profit (EIT) 39 54 0

Financial income
Financial expense
Debt waivers

Financial profit

Profit before tax (EBT)

Income tax expenses

Profit / loss continuing operations?
Profit / loss discontinued operations®
Profit / loss

thereof:
Profit or loss attributable to minorities

Profit or loss attributable to equity holders

"Internal transfer prices are at market values
251G Combibloc, SIG Beverages (without discontinued operations), Corporate/Services, Eliminationen
3s1G6 Beverages discontinued operations (SIG Simonazzi, SIG Alfa, SIG Manzini, SIG Comaco)
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Discontinued
operations®

1% half 1* half
of 2005 of 2005
577 174
0 0
577 174
-1 0
21 2
597 176
39 0
16 2
-301 -104
-131 -45
-126 -25
0 0
94 4
-37 0
-10 0
47 4
4 0
-1 -4
-3 3
0 -1
47 3
-8 -4
39
-1 -1
38
0 0
38 -1
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